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KIRLAN Russ
MuRPHYcNIAPP
CERTIFIED PUBLIC ACCOUNTANTS Professional Association

Report of Independent Registered Certified Public Accountants

To the Board of Directors and the Shareholder of

Vista Management Company

We have audited the accompanying statement of financial condition of Vista Management Company the

Company wholly-owned subsidiary of Fringe Benefits Management Company as of December 31 2009

and the related statements of income changes in shareholders equity and cash flows for the year then ended

that you are filing pursuant to Rule 7a-5 under the Securities Exchange Act of 1934 These financial

statements and the schedules referred to below are the responsibility
of the Companys management Our

responsibility is to express an opinion on these financial statements and schedules based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the frnancial statements are free of material misstatement An audit includes consideration of internal

control over financial reporting as basis for designing audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control over financial reporting Accordingly we express no such opinion An audit also includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements assessing the

accounting principles used and significant estimates made by management as well as evaluating the overall

frnancial statement presentation
We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of Vista Management Company as of December 31 2009 and the results of its operations and its cash

flows for the year then ended in conformity with accounting principles generally accepted in the United States

of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in Schedules III is presented for purposes of additional analysis and is

not required part of the basic financial statements but is supplementary information required by Rule 7a-5

under the Securities Exchange Act of 1934 This information has been subjected to the auditing procedures

applied in the audit of the basic financial statements and in our opinion is fairly stated in all material respects

in relation to the basic financial statements taken as whole

kifIA

February 26 2010



VISTA MANAGEMENT COMPANY

Statement of Financial Condition

December 31 2009

Assets

Cash and cash equivalents
561500

Accounts receivable 106287

Total assets 667787

Liabilities and Shareholders Equity

Liabilities

Accounts payable and accrued expenses 53975

Due to Parent 63685

Accounts payable to related parties
12916

Total liabilities 130576

Shareholders equity

Common stock $01 par value 500 shares authorized

issued and outstanding

Paid-in capital
130006

Retained earnings
407200

Total shareholders equity
537211

Total liabilities and shareholders equity
667787

The accompanying notes are an integral part of these financial statements



VISTA MANAGEMENT COMPANY

Statement of Income

For the Year Ended December 31 2009

Revenues
1032593

Expenses

Employee compensation
192860

Administrative expenses
702030

Total expenses
894890

Income before income taxes
137703

Provision for income taxes
52327

Net income 85376

The accompanying notes are an integral part of these financial statements



VISTA MANAGEMENT COMPANY

Statement of Changes in Shareholders Equity

For the Year Ended December 31 2009

Total

Common Paid-in Retained Shareholders

Stock Capital Earnings Equity

Balance December 31 2008 130006 321824 451835

Net income 85376 85376

Balance December 31 2009 130006 407200 537211

The accompanying notes are an integral part of these financial statements



VISTA MANAGEMENT COMPANY

Statement of Cash Flows

For the Year Ended December 31 2009

Cash flows from operating activities

Net income 85376

Adjustments to reconcile net income to net

cash provided by operating activities

Changes in assets and liabilities

Increase in accounts receivable 8824

Change in due to Parent Company 15402

Increase in accounts payable and accrued expenses 14244

Increase in accounts payable to related parties 5335

Net cash provided by operating activities 101533

Net increase in cash 101533

Cash and cash equivalents beginning of year 459967

Cash and cash equivalents end of year
561500

The accompanying notes are an integral part of these financial statements



VISTA MANAGEMENT COMPANY

Notes to Financial Statements

December 31 2009

Nature of Business and Significant Accounting Policies

Basis of Presentation and Nature of Business

Vista Management Company the Company or VMC operates as broker/dealer in securities

and is registered with the Securities and Exchange Commission SEC and the Financial

Industry Regulatory Authority FINRA VMCs business consists of the sale and

management of participation interests in contributory retirement plans qualified under

Internal Revenue Code Section 401k The Company is wholly-owned subsidiary of

Fringe Benefits Management Company FBMC or the Parent Company and is located in

Tallahassee Florida The Company is exempt from SEC Rule 5c3-3 pursuant to section

k2ii of that rule

Use of Estimates In Preparation of Financial Statements

The preparation
of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could differ

from those estimates

Net Capital Rule

The Company is subject to SEC Rule 15c3-1 the Net Capital Rule which requires among

other matters that the Companys aggregate indebtedness as defined not exceed 1500

percent of net capital as defined As of December 31 2009 the Companys defined net

capital was $430924 The minimum required net capital as defined was $250000 at

December 31 2009 The Company had $130576 in aggregate indebtedness as of December

31 2009

Revenue Recognition

Revenues are recorded on the accrual basis in the periods
the services are performed

Cash and Cash Equivalents

The Company considers all investments with an original maturity date of three months or less

to be cash equivalents

The Company maintains cash balances in insured financial institutions From time-to-time

balances may exceed amounts insured by the Federal Deposit Insurance Corporation



VISTA MANAGEMENT COMPANY

Notes to Financial Statements Continued

Nature of Business and Significant Accounting Policies Continued

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are comprised primarily of amounts due from retirement plans under

management located in the United States of America The amounts of the provision for bad debts

is based upon managements assessment of historical and expected net collections business and

economic conditions within the markets in which the Company operates and other collection

indicators As of December 31 2009 there is no provision
for bad debts included in the statement

of financial condition

New Accounting Pronouncements

In June 2009 the Financial Accounting Standards Board issued The FASB Accounting

Standards Codification and Hierarchy of Generally Accepted Accounting Principles This

standard establishes the FASB Standards Accounting Codification as the source of

authoritative Generally Accepted Accounting Principles This standard is effective for

financial statements issued for interim and annual periods ending after September 15 2009

The adoption of this standard did not have material impact on the Companys consolidated

financial statements

Related-Party Transactions

By agreement with FBMC the Company transfers administrative fees received from the 401k

plans to the Parent Company Some expenses related to VMC are paid by FBMC These amounts

are recorded net within due from/to Parent Company balance On at least an annual basis the

Parent Company and VMC will decide whether the accumulated due from/to Parent Company

balance if any will be paid or will be considered distribution or contribution of capital No

balances from the Parent were deemed distributions or contributions for the year ended December

31 2009

During 2009 FBMC allocated $277748 of overhead expenses including rent utilities telephone

etc to the Company which is included in administrative expenses in the accompanying statement

of income

The Company has agreements with the primary shareholder of FBMC to serve as investment

advisor of the plan assets as well as an employee of FBMC to serve as management advisor of

VMC Under the agreements the investment manager and management advisor receive annual fees

of .04 percent and .03 percent of plan assets respectively
which is computed and paid monthly

The total amount expensed by the Company under the agreements during 2009 was $75718 These

balances are included in employee compensation and administrative expenses in the accompanying

statement of income As of December 31 2009 $5223 is due the investment advisor and is

included in accounts payable to related parties in the accompanying statement of financial

condition Effective June 2009 the agreement with the management advisor no longer exists



VISTA MANAGEMENT COMPANY

Notes to Financial Statements Continued

Income Taxes

The Companys earnings are included in the consolidated income tax returns filed by FBMC

During 2009 FBMC allocated income tax expense to the Company using the separate return

method The amount allocated for 2009 was $52327 of which $44273 was payable and included

in due to Parent at December 2009

During 2009 the Company adopted Accounting Standards Codification Topic 740 Income Taxes

ASC Topic 740 This standard prescribes recognition and measurement of tax positions taken

or expected to be taken in tax return For those benefits to be recognized tax position must be

more-likely-than-not to be sustained upon examination by taxing authorities There was no

material impact on the Companys financial position or results of operations as result of the

adoption of this standard The Company is no longer subject to income tax examinations by tax

authorities for years
before 2005

Concentrations

The Company provides 40 1k administration to six school districts in Florida One of the school

districts accounted for approximately 89% of the assets that the Company administers An adverse

change in the Companys relationship with this school district could negatively affect the Companys

revenue which is based on percentage of assets under its administration

Subsequent Events

VMC has evaluated events and transactions for potential recognition or disclosure in the financial

statements through February 26 2010 the date which the financial statements were available to be

issued
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SCHEDULE

VISTA MANAGEMENT COMPANY

Computation of Net Capital Pursuant to Rule 15c3-1

As of December 31 2009

Minimum net capital requirement

Shareholders equity
537211

Less Non-allowable assets
106287

Net capital
430924

Minimum net capital required
250000

Excess of net capital
180924

Aggregate indebtedness standard

Maximum debt allowed 1500% of net capital
6463860

Aggregate indebtedness
30576

Debt available under aggregate indebtedness

standard 6333284

Ratio of aggregate indebtedness to net capital
30%

See accompanying report of independent registered certified public accountants



SCHEDULE II

VISTA MANAGEMENT COMPANY

Reconciliation of Computation of Net Capital to Companys Corresponding

Unaudited Form X-17 A-5 Part LIA Filing Pursuant to Rule 15c3-1

As of December 312009

There are no material differences between the Companys computation of net capital and the computation

contained herein

See accompanying report of independent registered certified public accountants



SCHEDULE III

VISTA MANAGEMENT COMPANY

Computation for Determination of Reserve Requirements and Information

Relating to the Possession or Control Requirements Pursuant to

Exemptive Provision of Rule 15c3-3

As of December 312009

At December 31 2009 as well as during the year then ended the Company was not required to make the

Computation for Determination of Reserve Requirements or provide information Relating to the

Possession or Control Requirements pursuant to Rule 5c3-3 as it is exempt under Section k2ii of

Rule 15c3-3

See accompanying report of independent registered certified public accountants



LJ
KIrnSLANk3 Russ
MURPHYLNTAPP
CERTIFIED PUBLIC ACCOUNTANTS Professional Association

Report of Independent Registered Certified Public Accountants

on Internal Control Required by Rule 17a-5

To the Board of Directors and the Shareholder of

Vista Management Company

In planning and performing our audit of the financial statements and supplementary schedules of Vista

Management Company the Company as of and for the year ended December 31 2009 in accordance

with auditing standards generally accepted in the United States of America we considered the Companys

internal control over financial reporting internal control as basis for designing our auditing procedures

for the purpose of expressing our opinion on the financial statements and supplementary schedules but

not for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we

considered relevant to the objectives stated in rule 7a-5g in making the periodic computations of

aggregate indebtedness and net capital under rule 7a-3 Ii and for determining compliance with the

exemptive provisions of rule 15c3-3 Because the Company does not carry
securities accounts for

customers or perform custodial functions relating to customer securities we did not review the practices

and procedures followed by the Company in any of the following

Making quarterly
securities examinations counts verifications and comparisons and recordation

of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility
estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

12



Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is deficiency or combination of deficiencies

in internal control that is less severe than material weakness yet important enough to merit attention by

those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control that we consider to be material

weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2009 to meet the

SECs objectives

This report
is intended solely for the information and use of the Board of Directors management the

SEC FINRA and other regulatory agencies that rely on rule 7a-5g under the Securities Exchange Act

of 1934 in their regulation
of registered brokers and dealers and is not intended to be and should not be

used by anyone other than these specified parties

7lo/

February 26 2010

Clearwater Florida
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KHUSLANk3 Russ
MuRPHY3ZTAPP
CERTIFIED PUBLIC ACCOUNTANTS Professional Association

Independent Registered Certified Public Accountants Report on Applying

A2reed Upon Procedures Related to an Entitys SIPC Assessment Reconciliation

To the Board of Directors and the Shareholder of

Vista Management Company

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7TI to the Securities Investor Protection Corporation SIPC for

the Year Ended December 31 2009 which were agreed to by Vista Management Company the

Company and the Securities and Exchange Commission Financial Industry Regulatory Authority Inc

and SIPC solely to assist you and the other specified parties
in evaluating the Companys compliance

with the applicable instructions of the Transitional Assessment Reconciliation Form SIPC-7T The

Companys management is responsible for Vista Management Companys compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified
in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose for

which this report
has been requested or for any other purpose The procedures we performed and our

findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursement records entries noting no differences

Compared the amounts reported on the audited Form X- 7A-5 for the year ended December

31 2009 as applicable with the amounts reported in Form SIPC-7T for the period from

April
2009 through December 31 2009 noting the following difference Form SIPC-7T

reported total revenue of $787130 which is $20186 less than the total revenue reported of

$807316 in the audited Form X- 7A-5 for the period from April 2009 through December

31 2009 As result the total assessment balance and interest due was understated by $47

Compared any adjustments reported in Form SIPC-7T with supporting schedules and

working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

14



This report
is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

Xvvt /2jj vdc1

February 26 2010
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